¥WPW YORK TRIBUNE, SUNDAY. NOVEMBER 26, 1916

A Movement

By

S

Tovanto, Novembar 24.
ECENT public utterances of
Samuel O. Dunn, editoy

f “The Railway Age Ga-

R

Mr.

o

sette”  have served as a  chal-
enge to public ownership senti-
nent in Canadn In view of the in-

estigation into the railway situation
n the Dominion now being made by
v special commission and the expec-
ation that the commission’s report
vill advise & measure of national-
zation, the test of the people’s atti-
tude toward the principle of govern-
ment ownership has special interest
and significance. Mr. Dunn, who is

rising exponent of pri-
bly

nn uncompr
vate ownership, evoked a remark
vnanimous defence, on the pu
the newspapers, of Canada’s
ownership enterprises as well
the general principle. The press, un-
reflect the popular
ish-speaking Canada,
Ontario and the West-
ern provinces, is strongly favorable
to public ownership. In the Mari-
time Provinces the development has
been slower, while the Province of
Quebee has been the paradise of the
promoter of private companies,
in the Dominion
{avor of public ownership of public
itilities has been growing for years,
but the war has had an interesting
¢ffect in hastening the translation of
swntiment into policy. This is seen
1 such developments as the plan of
the Winnipeg City Council to combat
cost of living by engaging

foubledly, do

-

icularly

Sentiment in

the high

& municipality in the bread-bak- |

ng. duirying and fuel business, if
the lLegislature will grant the nee-

power, It may be said gen-
ruily that the war has brought the
vovernment closer to the people than

ver hefore.  As a result there has
ome a new sense of responsibility
the part of the administration

and n new desire on the part of the
communal enterprise.
need to secure and muke

¥ fur

pormanent whatever of good there is
ew spirit, On the other hand,
virndng must be issued against too
an extension of publie obliga-
There is danger in An exXcess
national service enthusiasm, and
ot carefully curbed a force which
potentialities for

apid

hus  tremendous

public advantage may become an act- |

al monpce

lerrible Example
s Pointed QOut

I'he Intercolonial Railway was the
“terrible example’” by which Mr.
Dunn sought to demonstrate what he
Failure of Government
(twnership in Cansda.” While some
il hie ticism of the management in
the pust of the Intercolonial Railway
vas well taken, the selection of that
not entirely fortunate.
Weaknesses of Mr. Dunn'’s argument
were quickly pointed out, and a semi-
flicial reply to his statements has
heen made by Mr. J. Lambert Payne,
of the Department of Railways and
tanals. The Intercolonial was built
to unite the Maritime Provinces with
the upper provinces, and its construe-
tion was a definite condition of the
acceptance by New Brunswick and
Nova Seotia of the Confederation
plun, It ix not fair to compare the
financial showing of the Intercolonial
Railway with that of the Canadian
Pacific Railway. The former was
built, for pelitical and partly for
military reasons, entirely in Canada,
despite the fact that much of the
line is in territory which iz econom-
ically poor. Its route would never
huve been located &= it wns, had con-
siderations of revenue alone pre-
vailed, but that route has been abun-
dantly justified since the outbreak of
the war, as it provides the only land
transportution line between Central
wnd Western Canada and the At
luntie Ocenn lying entirely within the
Dominion.  The Canadian Pacifie
Railway “‘short line” to St. John
was not available for military pur-
poses becruse Canndinn soldiers could
not be transported across the State
of Maine. Moreover, any criticism
of the financial administration of the

alied “The

ne Was

' corporations is astonishing,

, charge on the publle. A recont com-
pilation of contributions by the peo-
ple of Canada to the privately owned
railwavs 18 ng follows:

Cash aid ] . 5288 890,000
Land (value at $4 per

acre) N 175.717.000
Purchase of Grand Trunk

Pucific bonds . 22116000
Government guarantees. 350,622,000

) of FT4R 2EH,000, 1t
¢laimed, represents half the prob-
ahle cost of all privately owned rail-
The same author-
tv plares the totnl money invested
in the publicly owned railways of
the 1,500,000, The

public aid in the

ways in Canada.

Nominion at

value of
form of land grants to the railway
No less
than 43,829312 acres of land have
heen granted to Canadian railways
v the Federal and Provincial gov-
ernmente. Mr, I, 8, Dennis, nasistant
to the president of the Canadian Pa-
c¢ific Railway, told the Dominion’s
Royal Commission a couple of weeks
ago that of land grants to the com-
pany totalling 27,787,921 acres, 21,
276,027 acres had been sold, resaliz-
ing no less than 100,396,817, The
balance gheet of the Canadian Pacific
Railway for June 30, 1916, shows an
item designated “surplus in other as.
sets,” representing chiefly the esti-
mated value of unsold land, and the
amount of this item is $121,215174.

prisent

Politicians Are
Deprived of Patronage

Any comparison of public contri-
butions to the privately owned and
the publicly owned railways of (Can-
ada must take account of differences
in rates for service. Both passenger
‘and freight rates are considerably
lower on the Intercolonial Railway
than on any of the privately owned
lines. Mr. Payne contends, as n re-
sult of an analysis of operations for
the year 1013, before the war, that
if the Intercolonial Railway rates had
teen applied to the Canadian Pacific
Ratlway, the latter would have been
ahle barely to meet its fixed charges,
On the other hand, if the Intercolo-
nial Railway had enjoyed the Cana-
dian Pacific Railway rates it would
have earned almost 4 per cent on the
' eapital invested in it
No one will deny that there have
| been gross extravagance and the use
of political influence in the manage-
ment of the Intercolonial Railway.
The politicians of the Maritime Proy-
inces have always considered that
| that railway was designed to assist
them in vote-catching operations.
Many of them are dissatisfied «ith
the present administration of the
rond because it deprives them of
their expected and wonted patron-
age. Shortly before the last annusl
'report on the affairs of the Interco.
lonial Railway was issued, a man
| conversant with the situation said to
your correspondent: “If they knew
in Nova Scotia that the Intercolonial
Railway was revenue producing st
! the present time the politicians wauld
(he on the back of the Minister of
| Railways like a bunch of wolves for
stations, ete,” The public ownership
man is obliged to admit that political
Hinfluences are a kerious handicap to
the most efficient operation of gov-
ernment railwuvs, but he offers a
counter argument l"\-' reference to
the grand election scandals in the
early days of the Canadian Pacific
Railway and to the general history
of the privately owned railway sys-
tems of the Dominion,

The Intercolonial 18 not the only
public owned railway in Canadi and
the Temiskaning & Northern On-
|tario Railway is another case of a
| public enterprise which has proved
of almogt inestimable value., It is
to the credit of the Temiskaning &
| Northern Ontario Railway that, as
A pioneer in Ontario’s hinterland, it
opened the great clay belt with its
splendid agricultural areas, was in-
directly responsible for' the discovery
of cobalt silver, and made possible
the development of the enormously
'rich but then little known resources
{of Northern Ontario in pulp wood
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CANADA'S IMPULSE TOWARD TE
NATIONALIZATION OF RAILI

in “"Fconomic Apostasy” to Which War Experiences Have Imparted Perhaps
Irresistible Momentum- Possibility of Two Transcontinental Systems, One Owned

by Private Capital and the Other by the Government
" WEAVER : :

B
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marvellous. The future development |
of the Province depends in large
asure upon an adequate supply of |
Iydro-electric power. Briefly stated,
‘he enterprise was st first entirely,
and is still very largely, one ofl
cooperative transmission and mu-|
nicipal distribution of electric power.
It has since been extended, however, |
‘o inclade on an increasing scale the
cooperative generation of power. |
The total capital investment by the |
Provincial Conmmission, including
that on the Central Ontario system |
purchased this year, is in excess of |
£21,000,000, while the municipalities
have investad more than $18,000,000
in distributing systems and execu-
tive equipment. On December 31,
1916, no less than 99 municipalities |
were partners in the enterprise, us/
compared with 89 at the end of 1614,/
{5 in 1918 and 28 in 1912, There
woere 117,010 light and 3,818 power |
consumers. Not only has hydro-|
cleetric power at a remarkably low |
price been made availuble for niany |
towns and villages, as well as for
| cities, but it has been carried to the
farmers and has done much to solve
many of the problems of the farm.
Thrashing, cutting and milking are
done with Niagara power on scores
of Ontario farns to-day, while homes
are lighted with it and the farmer's
| wife employs it in washing, churn-
ing, heating and cooking. The effect |
has been revolutionary and still the
cnterprise is only in its infancy.|
Plans have been prepared for a net-|
work of radinl railways operated by |
hydro power. Twenty-five munici-
palities will vote in January on a
four million dellar nydro-radial proj-
ect, and other lines are under con-
gideration, Hydro-electric power to-|
day is a factor of tremendous impor-
tance in the production of war mu-
nitions by Ontario factories, while
gsome idea af the various uses to
which it is put is suggested by the
announcement that such power will
Le used at Sarnia to cut stone for the
new union station in Toronto

Power Obtained
from Niagara Falls

The Hydro-Electric Commission
obtains the larger part of its power
,supply at Niagara at 200 per horse-
' power, but is paying 312 per horse-
power for a supplementary supply.
"1t is expected that the development
of electric energy by the commission
near Queenston Heights will reduce
the cost to 26 per horzepower. The
cost at which the commission sup-
plied power to the nmnicipality of
Toronto in 1912 was $1R.50 per
horsepower. On December 31, 1915,
the municipality was taking 32,748
horsepower at £14.50 per horsepower.
Other municipalitics pay in propor-
tion to the loud they take, The
livdro-electric enterprise of Ontarvio
has serious problems to face, and
some criticism is heard occasionallv
of its administration and service.
But no enterprise is free from such
Millions of dollurs have been saved
'to the peaple of the provinee in light-
ing and power rates, Private com-
panies huve been forced to reduce
their rates to meet the competition
of the Hydro. The latter is now dis-
tributing 135,000 horsepower from
Ningnra and will soon be distributing
nearly 200,000 horsepower from its
several systems—the equivalent, it
has been estimated, of more than
4,000,000 tons of steam coal per year.
The enterprise has passed fromr the
experimentsl stage nnd its success is
indicated by the fact that the per-
centage which the net debt balance
hears to total assets has been: stead-
ily decreasing, from 92,5 per cent in
1012 to 88 per cent in 1913, 83 per
cent in 1014, and 80.5 per cent in
1915, Public ownership in Canada
cannot be condemned indiscriminate-
ly when the hydro-electric organiza-
tion, of the magnitude indicated, is
\supplying power to more than 120,
000 consumers in Ontario at retes
'much lower than those charged hy
private companies in New York
State, Whatever faults the Hydro
administration may have, it must be

‘:terﬂ-:on}:ll Railway must tnke' i_ntni &nd mineral. Indeed, the Temiskam- admitted that the enterprise has
account the claim of the Maritime ! ing & Northern Ontario Railway brought enormous benefits to the peo-

Provinces, supported by econtinuous
practice for nearly fifty years, that
the Confederation bargain provided
for operation of the railway at cost,
regardless of interest charges. Such
a policy i= also defended on the
ground that any charge which the
Intercolonial Railway may be upon
the people of the Donrinion at large
for the benefit of Eastern Canada is
more than offset by the annual cost
of $1,700,000 to the Dominion, over
and above interest charges, of the
ree operation of canals in the up-
per provinces,

Mr. Dunn estimates that the total

ust of the Intercolonial Ruilway up |

v the beginning of the fiscal year
1914, including unearned interest,
S4B 089,015, which has heen
orne by the public. The advocate
government ownership answers
pointing out *hat

he privately owned railways of the

vas

s Matemenl by

Domiuion bave also been a Leavy taric have been nothing short of ' governments

 started the development which has
since resulted in throwing back the
great frontier of unknown territory
limiting Canada in the north and
converting this Dominion from a
mere ribbon to a much wider band
lving north of the international
boundary. The Temiskaming &
' Northern Ontario Railway is an On-
tario government undertaking, and is
efficiently administered by a non-
politica! commission. No railvoad in
| Canada can show a cleaner record
(or better present management. It,
(oo, has done much to strengthen
' public confidence in public ownership.
{ The most important factor in pro-
moting public ownership sentiment,
lin Ontario at least, hus been the suc-
| cess of the Provinecial Hydro-Electric
(enterprise, The latter is unquestion.
ably the greatest public power proj-
eet of the kind in the world, und the
lhlllthls which it has brought to On.

ple of Ontario and that it possesses
the grateful confidence of by far the
larger part of the province served
by it.

IWen!:em Provinces

Lean to Paternalist

Municipal ownership in Canada
| has seen its most reckless applica-
|tion west of the Great Lakes, In
| many cases conditions resuiting from
the war proved a severe strain ana
retrenchment was necessary, West-
‘ern municipalities undoubtedly went
too fast with such projects. It may
be said, however, that even with
' some admitted weaknesses, the peo.
{ple prefor that the development of
certain public services be kept in the
hands of the municipalities. The!
| people of Western Canada demand a |
grewter measure of “paternalistie”
government than is ex

pected in the |

tances in complying with this demrand |
and with varying success. Admin-
istration of the government’s eleva-
or system seems to give satisfuc.
tion and the appeal is for an exten-
gion af it.

These considerations show
oublic ownership in Canada cannot
properly be called & failure. There
will be varying estimates as Lo the
extent of its success and there is
room for a reasonable divergence of
opinion on this point. Wherever
public ownership has proved success-
ful, it has been so by reason of hon-
est, capable, independent administra-
tion, free from political interference,
Nationalization, in part or whole, of
Canadian reilways cannot be con-
deraned untried, by Canadian experi-
ence with other public ownership
projects.  After all, it is a question
of individual men for administration.
The war is teaching many Canadians
their responsibilities of national ser-
vice, and they have come to a recog-
nition of the state's claims upon their
talents. This may be an important
factor in the future in the successful |
application of the principle of pub-|
lic ownership and operation of ser- |

that

| vices frequently classed as “public| that a general receivership for the

utilities.” In the hands of really|
“big" public-spirited men, the rail-|
way lines of the Dominion might be
operated to the distinet advantage of
the country.

Nationalization Costs
Being Investigated

While it is accepted that the Do-|
minion government is disposed to
adopt some policy of nationalization
us a permanent solution of ite rail-

| way problem, no definite plan of put-

ting such a policy into effect has yet

| been devised. The financial difficulty

appenrs to be the most serious. To |
some it seems insurmountable and
they declare that the Dominion's
heavy obligations on account of the
war preclude any adequate policy of
nationalization.

The people of Canada have no
adequate idea as vet of what na-
tionalization of the Grand Trunk
Pacific and the Canadian Northern
Railway would mean as a financial
proposition. The report of the spe-
cial commission now investigaling
the situation is being awaited wilh
nruch interest. It will educate the
public to the real facts of the Cana-
dian railway problem and throw
light on the financial aspect of the
ouestion. It certain that the
Grand Trunk Pacific and the Cana-
dian Northern Railway will bath de-
mund that any settlement by na-
tionulization should provide compen-
zation to the companies for their en-
terprise and investment and that the
matter be settled on the basis of ex-
pected futare profits ruther than on
that of present finuncial necessities,
The danger is that nationalization on
such & 'brsis would place the public

is

cownership operation of these ‘wo
| transcontinental lines under a ceri-

ous handicap and that the country
would have to accept the certainty
of large deficits for years to come.
It seems likely that the matter will
be settled by negotiation, and cer-
tainly the government is in a posi-
tion of strategic advantage in such
barguining if it only uses that ad-
vantage to secure @ businessiike set-
tlement in the interests of the Cana-
dian people. The Canadian Parlia-
ment will reassemble in January,
and legislation based on the findings
of the gpecial railway commission is
promrised before the end of the ses-
sion.

In view of the government’s heavy
financial obligations, arising directly
or indirectly from the war, there
seems little likelihood that the enor-
mously powerful Canadian Pacifie
Railway or even the Grand Trunk
Railway will be included in the na-
tionalization scheme for the present.
Certainly there will be a political de-
mand for their inclusion. It will he
contended that these profitable lines
are necessary to make government
operation a success by making pos-
sible the cofrdination and consolida-
tion of all the railwanys of the Do.
minion. But announcement of the
cost of nationalizing these roads
will prove a strong, and probably a
decisive, argument against their ac-
quisition at the present time. Taxa-
tion in Canada will be heavy for the
next decade at least, and the people
will hesitate at a proposition of the
magnitude of that involved in gen.
eral nationalization of Canadian
railway lines. The outlock to-day is
for two strong transcontinental rail-
way systems—working in conjunc-
tion with ccean steamship lines un-
der related control—one system
owned and operated by the govern.
nrent &nd the other by the Canadian
Pacific Railway, with the Grand!
Trunk Railway retaining its precent |
lines and competing for local traffic|
In Ontario and part of Quebec, !

While complete nationalization of |
the Canadian railways is probahly
impossible at once, neverthelees the

Esst. The Federul and provisional |war is certain to stimulate publie

have goue certain dis- ownership sentiment in the Domin-

| American continent,

according to the view of the con-
firmed individualist, than does the
United States, and the war will ac-
centuate the divergence in the econ-
amic policies and theories of the two
nations which share this North/
War inevitably
requires the employment of more or
les= “paternalistic” measures, and
their influence will probably persist
long after the war closer. It will
be extremely interesting fn watch
the development in this respect.

Unity and Self-
Government for
The Railroad
System of the
United States

By Charles Ferguson
Author of “The Gireat News,” ete. |
Contmizsioned by President Wilson |
in 101814 to inveatigate the relafion

of the businegs syrtem to the govern-
mont in the principal European conn-
trien, and fn 181415 to comntnicate
liin findings on this subject to Ameri-
can buginess congnunities. ]

ERHAPS Mr. Vanderlip spoke
P with a lilt of exaggeration
when he said the other day

that forty-two thousand miles of
American railrosds are in the hands
of receivers. But the amount is
large, and the suggestion is obvious

whole interstate transportation sys-
tem might furnish the best possible
solution for the railroad problem.

| want to recommend that solu-
tion. Mr. Newlands’s committee
should consider the idea of turning
the Interstate Commerce Commis-
sion into a general and permanent
receivership.

Some years ago Senator New-
lunds worked out an interesting plan
for general railroad consolidation
with a view to making the whole
system self-governing and publie-
purposed st one stroke—without
public or  political “ownership.”
Judging by his exordium at the
opening of his investigation, he
seems to have forgotten his earlier
inspiration. He should be reminded.

He speaks now as if our choice
lay of necessity between public own-
ership on a Prussian pattern and
the rule of private interests with a
stiffer cheek rein and eurb bit. That
is a narrow and unimaginative view.
It lacks all savor of mental fertility. |
It has no tang of the xoil of the
United States,

We should reflect that the solu-
tion of the railroad problem involves
pretty nearly everything else in the
business world—commits us to a
theory that we shall have to stand
by, of the general relation of the
business system to the government.

Now, 1 submit that, while it is a
good deal better to Prussianize the
business system than to let it run
lonse in orgies of anarchism, it is
nevertheless perfectly possible for
the United States to vastly outelass
the Prussian method by creating a
business system that is both autono-
mous and social.

We should begin with the rail-
roads. We should embrace the idea
of complete unification. That is ob-
vious., We should abandon the no-
tion that the vast and intricate or-
ganization thus formed can be ef-
foctively directed by any of its vital
processes—rate fixing, wigres,
tinance—by any organ that lies ot
nide the body of the syrtem.

Thus, unless we are ready to adopt
the socialistic theory that election by
majority should supersede our pres-
ent practice of contractual selection
in the control of the staple indus-
tries, we ought to decide that the
Interstate Commerce Commission
must either get inside the railvoad
system or get off the track.

The way to put the commission
inside the system is to turn it into
a general receivership by act of Con-
gress,

The receivership principle lies
conveniently at hand. Iis main lines
of corporate recuperation are cleanly
grooved in the habit of the law. It
suggests luminously that corpora-
tions can be socialized by other
means than public purchase of stock
holdings or of the physical plant.
Stock holdings can be transmuted
in the twinkling of an eye into de-
bentures or certificates of bonded
debt, at the figure of current market
quotations. The government under-
writes the securities and stands
ready to finance extensions, upkeep
anfl improvements,

The Interstate Commerce Commis-
ston, upon undergoing this metamor-
phosis, should naturally reform and
enlarge its personnel in such manner
as to furnish a well bulanced execu-
tive on the most successful models,
Its membership should perhaps bhe

. recraited for the future not by Pres-

idential appointment, but by some
kind of cooptation that would fur-

| nish prometion from the ranks of |

the railroad world, |

The receivership idea, as a legal|
conception, may be described as the
principle of exeeutive arbitration. |
We have judicial arbitration to set-
tle the question who is right and who |
wrong in a legal controversy. The|
occasion for a receivership arises
when the disagreement turns not on

-Wo;ld oo

Iion. Canada already shows a great- | & matter of right ana wrong, but on |
|er tendency to economic apostasy, the question how can a thing be done |

that everybody wants done.

Thus, the receivership principle
should be disrociated from the idea |
of failure and dizaster. It is the
straight way out of a huge, Jangling |
controversy—freighted with dire so-
eigl portent—-among owWners, work-
ers and the public, as to how the rail-
roads should be run,

-

Romance of the Ditch
HROUGHOUT all time the in-
habitants of the dexert have
heen men of foree and originality
both in thought and endeavor. Their
civilizations have ever been marked
nlike by nraterial and mental accom-
plishments. It was no mere coinci-
dence that this was as true of the
Arabs who overran Spain as of the

Babylonians who blazed the way of
civilization, for their freedom of

thought and initiative in action were
bred in them by the vastness and
solitude of their environment.

So in our times, we are building
in our arifd regions an empire of irri-
gation that embodies the spirit of
progressive democracy. It is no mere
accident that irrigated regions have

| set the pace in all manner of intelli-

gent agricultural production and dis-
tribution. Nor is it by blind chanve
that in the main the states of irriga-
tion are among the lowess in illiter-
acy and the source and mainstay to-
day of most of the reforms in our
social, economic and political life.
For irrigation is that wonderful
thing, the creation of life fronr death,
and making glad the waste places of
the earth,—A. W. Douglas, in a bul-
letin of the Chamber of Commerce of
the United States.

ks
To America

For Its Toys

MERICAN made toys wiil
A not only find their way into
the homes of nearly every
family in the United States next
Christmas, but the voungsters in
nearly every foreign country with
the exception n!’ Germany and Aus-
tria will be made merry with the
products of American toy factories.
Never hefore have so many toys
found their way out of the country.
They have been shipped to all parts
of the world in response to a demand
which has developed since the block-
ading of German and Austrian ports
has made it impossible for thos2
countries to export their products.
Great Britain during the year
ended June 30, 1918, bought nearly
three-quarters of a million dollars'
worth of American toys and South
America came in for a good share of
American shipments during that pe-
riod; China bought $12,2089 worth,
Japan purchased live times more
than sheedid in the fiscal year 1014,
British South Africa increased her
purchases nearly 300 per cent and
numerous smaller countries *“sam-
pled” the American product, The
wonderful growth of this industry is
shown in the official figures of the
Department of Commerce. During
the fiscal vear 1916 sales of Ameri--
can toys amounted to $2,030,089, an
inerease of approxinmately 150 per’
cent over the fiscal year 1914, when
cexports were valued at $800,120.
American purchases of toys,on the
other hand, showed a big falling off,
imports during the last fiscal year
representing a decrease of approxi-
nmiately 65 per cent, as ecampured with
the flscal year 1014, The figures in
detail follow:

Fxports of American toys

Fiseal yenr

fo 1914 1514,
Furope $101.403  §791.224
North America. 438538 811,955
South Ameriea, 57,515 165,584
ABIE v ohivvirove s 33,958 46,249
Ocennia ...,. 76,901 176,909
Afriea ...uven 10,715 38,168

Totals $809,120 $2,030.089

fu!{d-m

Palls and parts of dolis
Fiseal year

Fram 1814, iniae
Austris-Hungarsy  $4.592 $3.110
Pranes ....... 12,286 6,166
Germany ...... 1,791,913 17333
England ..o 2483 158
JRDAN b s 2,925 TATY

Iatals $1,816.496  $672270

All otlier toys
Sustria-Hungusy $177,809 265,572
Franem ........ 206,194 99,554
Germany ...... 5026941 1,758,663
England ....... 420,859 137,306
JApED iaaaes 434,006 1534248

Totals .......57.267,523 $2.544.774

[Vizcussing the hoom in this Amer-
ican industry—the manufacture of
dolls and toys—Dr. Edward Ewing
Pratt, chief of the United States
Bureau of Foreign and Domestic
Commerce, said that many of the
older companiex are now established
on a scale they never dreamed of
before. He said:

I have talked to n number of sue-
cessful manufacturers, and theis
opinion szeems te be that the mect
promising field (s the manufacture
of typical American toys. Thase are
being brought to w higher degree of
perfection and, even more important, |
are being brought into a higher de- |
gree of public faver. Onece these!
toys are firmly established it will be!
dificalt to sell Continental toys and |
dolls in this market again to any-
thing like the extent to which they
wars formerly sold *

Her Banks Are Overflowing with Newly Ac.
quired Wealth and Investments in China
Are Urged by Country's Lead-

ing Business Men

By ADACHI KINNOSUKE
g APAN is actually worrying over
l what she is going to do with
b her money.
Her specie reserve has long sinee
passed the 600,000,000-yen mark,

Prominent men in Japan are dis-|

cussing in all seriousness how to
hand!le the accumulated and fast-ac-
cumulnting idle funds in the banks.

At firet the people sald that we
<hould use them to pay off our for-
cign debts. Japan has been paying
her fureign creditors more than £50,-
000,000 & year in interest charges.
Why not cut that item off the wrong
side of the ledger? The suggestion
was sane and the eountry at large
thought well of it. Then the ex-
perts got on the job. That brought
abuit a considerable change in pub-

: opinion on this important matter,
Mr. Shidate, the governor of the

Nippon Kogyo Bank, for example, |
{avors the payment of our foreign

debts only in a glow and gradual
manner. He does not think it wise
for Japan to employ anything like
the bulk of her idle funds for that
purpose. His reason is that, after
the great war, interest rates in Eu-
ropean money markets are bound to
soar—just how high no man could
say. Obviously, under such condi-
tions, it would be impracticable for
Japan to raise any loans in Europe,
and he thinks there will come a

number of things in the post-hellum -

period that may call for a good deal
of outlay on the part of Japan. His
idea is to conserve a good deal of
the cash which we are getting at this
time and invest it in gilt-edged for-
eign securities—the kind especially
upon which one could realize quick-
ly—and in the short-term obligations
of foreign governments—Russian
treasury notes, for example. The
funds may not command handsome
interestz, but, in the end, he thinks
we would gain by so doing.

Time Ripe for
Expanding Industries

Mr. Wada, the president of the
I'uji Spinning Company, is decided-
ly for an aggressive programme. He
Says:

“There is no quarrel at all on pay-
ing back the money we borrowed. At
the same time, we have right in
front of our eyes a number of en-
terprises important enough to affect
the very destiny of our country. And,
happily, the time for the redemption
of our national debts is some ten
years away. This is the matchless
apportunity for the expansion of our
industries.”

Mr., Wada is one with almost all
the leading financiers of Japan in his
emphasis on the Japanese invest-
ments in Ching, To the rest of the
world, China is simply a great mar-
Let, To Japan, she is 4 great mar-
ket and something more—decidedly
more. Our industrisl and political
life is a mirror wherein one can see
almost every detail of success or
failure of our diplomacy in China
and of our industrial activities there,
Mr. Wada contends that what we
have accomplished in China so far
is pitiful.  If we have tears to shed,
why, there is ample room in China
to shed them in. What the white
men have done in China i quite an-
other story., Without counting the
more pretentious undertakings such
as railway construction work and
the development of mines—for to do
£o is too humiliating for us—Dbut in
minor things the European and
American investments in China
amount to a good deal more than
£300,000,000 in value. The Japanese
investments in China cannot be com-
pared with them, but they can turn
themselves into a fair joke beside
the white men's achievements., Yet
the European and American invest-
ments in China were a simple matter
of maney. With Japian China is a
“To be or not to be” problem.

Trade Follows
Bankers' Footsteps

The present opportunily appears
to Mr. Wada to be good enough for
uny red-blooded Japanese enterprise
to jump at. He thinks, though, that
the banker should lead the proces-
#ion. His slogan is the establish-
ment of branch offices of the leading
Japanese bank« at all the principal
trade centres in China. The crying
need of Chinese trade to-day is the
establishment of banking facilities
and eredit machinery throughout the
republic.  Mr. Wada does not say
anything about the trade following
the flag. He does not seem to know
the time when it did. He does know
the time when the trade follows the
estublishment of the banking facili-
ties. And that time is now. Com-
mercial and indystrial activities are
calling for the banking facilities in
China s a babe for the mother's
milk. Mr. Wada also iz eloquent in

. his plea for the commercial occupa-

tion of the South Sea markets.
“The opening and cultivation of

the new markets in the region of the

South Seas,” he declares, “is of ut-

most importance, There are the rub- | gifted with the sense of
ber plantations in the Kingdom of | the Americans—laugh
Jehor in mm The new wo.

markets of Borneo, Java, 8
the Celebes Islands and A“-
| ure the promised land for oup
And—and the only solitary eredy
(organ we have to-day is a brasehy
| the Tai-wan Bank at Singaporett
| Mr. Fujise, one of the mandgey
|of the Mitsni Bussan Company.,
| that 20,000,000-yen industria] s
carnation of the famous House g
Mitsui-—is decidedly opposed to
such passive use of our jdle {
as the payment of our national debty
| ten years before their maturity, He
is for the extension of the prodm
tive activities of the nation, Deve
| opment of domestic enterprises firg
of all, und then, if funds permit, w
! thould enter China. He thinks
of the railway construction ente
| prises in China—he pronounces
| railway 1dans of China the
| form of investment there. W
should take the present epportunit
—he contends—to pick up Chine
railway bonds in the London n
' ket, where they could he bought
an attractive price now that Eng
is mobilizing the foreign securiti
held by her capitalists.
“One vital consideration.” he sam,
“for investment ahroad is the rater.
national relations between our co
try and the foreign investment fields,
The safest way to invest abroad
to put one’s money in a county
where our own nation can affond
practicul and ample protection @
times of trouble. China, | belien
is the safest field for our inves
ments.”

Chinese Investments

Are Favored
With the business interests o
Japan the voices of these men cam
far. It seems fairly settled that th
best use for Japanese surplus fund
now crowding upon our more or les
embarrassed banks is in Chinese
vestment opportunities,

That is the real test of I
Japan for some years to come, Apt
according to the test our showiy
assays very poorly. Last year ¢
Department of Trade in the Minis
try of Foreign Affairs publisheds
book on what our people are doiag
ir. China, The information containe
in it came from the various cons
lar officers stationed at importast
points in the Chinese Republic. And
the Japanese consular officers enjoy,
rightly or wrongly, a reputation far
being as well informed in Chints
matters as the best,

In 1014—so says the ubove-com
mended official publication—then
was altogether about $12.244,000 of
Jupanese capital invested in the ise |
dustrial enterprises in China of all
types, from rpatch factories to
tric works, And about 0030
in banking and commercial busi
there, the capital investment ofd¥
little over $100,000,000 gold, ull t
This sum does not include the loss®
made to the Chinese governmesh
either central or provincial. o

There are eminent men and gret |
newspapers in the United States wh
think-—and some of them this
aloud, too—that Japan is whole-heg"
ging the profitable work of develop
ing the sleeping resources of
This largely berause the prominest.
men and newspapers are in
of just such an array of figures I
kave taken from the official repert
mentioned.

Japan's Ambitions
Not Yet Realized

Japan, whose great aspiration
to he the dominant power in the e
nomic und finaneial life of the Asist
continent, has only a little ove!
£100,000,000 invested in China! B
this the sort of thing that frightest
the United States? .

Ohe hundred million dollars am.
not twenty billion dollars. Twest!
billion dollars have gone into the
huilding of the American railways
The building of China's railwsf® ]
would call for quite as much, Ame |
iva does not seem to know thix k
ple fuct. Neither does she seem L
know that twenty billion doilart
would buy the whole of Japan and
would leave something like #%
billion dollars of change to spare

Now, the railway
work is not the only thing Chiss h._
calling for at present. 1Ih® ;
her mines. The opening of her min-
eral resourees would call for at
half the capital needed for the bulld-
ing of her transportation
And there is the capital needed
ber factories. The United States
over $18,000,000,000 invested in he
manufacturing industry. There ¥
no reason why China cannot use £%
least one-half of the amount proi¥
ably. There are other things callé
for outlay.

Jupan has her $100,000,000
vested in China.

And Ameriea is having a 7
"breakdown because Japan is
to monopolize the industrial
" of China. Isn't this enough to m&
" the gods laugh? Just why this 6
| not make the men
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